
Internal Revenue Servic" "l' 

 

Person to Contact. 
 

Telephone Nurnber. 
(   
Refer Rr ply to: 

 
Date: 

Dear Applicant: 

We have considered your application for exemption from ~ederal income tax as 
an organization described in section 501(c)(6) of the Internal Revenue Code 
of 1954. 

The informatian submitted discloses that you were organized under a Charter 
and Bylaws effective . 

According to your Charter, "  is 
formed to promote the general business interest of the merchants of the 
Center; to encourage its members to deal fairly and courteously with their 
customers, to sell their merchandise or services at fair prices, to follow 
ethical business standards, to assist the business of the tenants by sales 
promotions and advertising, and specifically to help the interests of Asso- 
ciation members." 

 is the operating entity that coordinates 
group activities on behalf of  merchants,  

, and   
 (Agents for ) 

Only proprietors, partnerships or corporations carrying out businesses or 
professions, or the owners of real property within the perimeter of  

 are eligible to bc Active Members. Membership applications are 
subject to approval by a majority of the Board of Trustees. Any individual, 
partnership or corporation with a legitimate interest in the objectives of the 
Association may become Xssociate Yernbers. There is no Associate Member at 
present. 

The merchants pay monthly dues based on the amount of space leased, anu the 
General Partnership contributes an amc~unt equal to % of the total payable 
by the merchants. The income is used to pay for ndvertiscrnents promoting 
the center, such as newspaper ads, radio advertising, direct mail fliers, 
and promotional items such as balloon rides and drawing prizes. 

- -- -. .. 
Rewenet 

.-- 
Rev~ewer 

--. .- - 
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- - - - .- - 

. - - .. - - .-. 
Dace -- . -. - . . . .  
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The merchants who l e a s e  space  i n  t h e  Cen te r  a r e  n o t  a l l  r equ i r ed  t o  become 
members. A few of t h e  merchants  do n o t  have membership i n  t h e  Aasoc ia t ion  a e  
a requirement  i n  t h e i r  l e a s e  c o n t r a c t .  However, I n  your  a d v e r t i a i n g  and 
promotional  a c t i v i t i e s ,  you t r y  t o  mention t h e  name o f  t h e  merchanta'  bus ineae  
o r  t h e i r  products  o r  s e r v i c e s ,  whether o r  n o t  they  o r e  members. 

A l l  members a r e  e x ~ : c t e d  t o  p a r t i c i p a t e  i n  a l l  promotions t o  
t h e  tes t  of  t h e i r  e b i l i t y  depending on t h e  season o f  the y e a r  and type  o f  
Cen te r  promotion being he ld .  A l l  ehops i n  t h e  Center  must observe c e r t a i n  
designated minAmum d a i l y  ehopping hours .  Merchants who do n o t  obse rve  t h e  
minimum shopping hours  a r e  s u b j e c t  t o  a  f i n e .  Extended shopping hours  may be 
mandated by t h e  Merchants Association f o r  Christmas shopping pe r iod ,  o t h e r  
a p e c i a l  p e r i o d s ,  and s p e c i a l  events .  

S e c t i o n  501(c ) (6 )  c f  t h e  Code p rov ides  f o r  t h e  exemption from Fede ra l  income 
t a x  o f  bus inees  l ea f l ea ,  chambewa o f  commerce, and boards o f  t r a d e  n o t  
organized  f o r  p r o f i t  and no p a l u  of  t h e  n e t  ea rn ings  o f  which i n u r e s  t o  t h e  
b e n e f i t  o f  any p r i v a t e  sha reho lde r  o r  i n d i v i d u a l .  

S e c t i o n  1.501(c)  (6 ) -1  o f  t h e  Income Tax Regula t ions  d e f i n e s  a  bus iness  l eague  
as qn a s s o c i a t i o n  o f  persons  having  some common bus iness  i n t e r e s t ,  t h e  purpose 
of ' c  promote such i n t e r e s t  and n o t  t o  ecgage i n  a  r egu la r  b u s i n e s s  
of . -;,ne o r d i n a r i l y  c a r r i e d  on f o r  p r o f i t .  I t  i s  an o rgan iza t ion  o f  t h e  same 
g e n e r a l  c l a s s  a s  a  chamber o f  commerce o r  board o f  t r a i a ,  and i ts a c t i v i t i e s  
ahould be d i r e c t e d  t o  t h e  improvement8 o f  buainess  conditions i n  one o r  more 
l i n e s  of  buoiness  a s  d i s t i n g u i s h e d  from t h e  p e r f o r m ~ n c e  o f  p a r t i c u l a r  s e r v i c e s  
f o r  i n d i v i d u a l  persons.  

I n  t h e  c a s e  of  a  chamber of  commerce o r  eimilar o:.ganization, t h e  common 
bua iness  i n t e r e s t  i s  u s u a l l y  t h e  g e n e r a l  e sonor i c  wel fare  o f  a community. 
Membership is v o l u n t a r y  and open g e n e r a l l y  t o  a l l  b u n i n e s s  and p r o f e s s i o n a l  
persons  i n  t h e  community. Trade a s s o c i a t i o n s  o r  Sueineus l eagues  a r e  s i m i l a r  
t o  chambers of commerce o r  boards o f  t r a d e ,  except  t h a t  they a e r v e  o n l y  t h e  
common b u s i n e s s  i n t e r e s t s  o f  a  s i n g l e  l i n e  o f  b u a i r e s s  o r  o f  t h e  members of 
c l o s e l y  r e l a t e d  l i n e s  of  bua iness  w i t h i n  a s i n g l e  i n d u s t r y .  

I n  Revenue Rul ing  64-315, 1364-2 C.B. 147, an a s s o c i a t i o n  c,r merchants whose 
b u s i n e s s e s  c o n s t i t u t e  a  shopping c e n t e r  expends i ts  funds and engages 
e x c l u s i v e l y  i n  a d v e r t i s i n g  i n  v a r i o u s  newepapers and on t e l e v i s i o n  and r a d i o  
i n  o r d e r  t o  a t t r a c t  customers t o  t h e  shopping c e n t e r .  This  a d v e r t i s i n g  
c o n t a i n s  t h e  names of member merchanta and t h e i r  merchandise. Held, t h e  
o r g a n i z a t i o n  is n o t  e n t i t l e d  to 'exempt ion  from Federa l  income t ax  a s  a n  
o r g a n i z a t i o n  desc r ibed  i n  s e c t i o n  501(c ) (6 )  o f  t he  I n t e r n a l  Revenue Code of 
1954. 
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